ties throughout the country offer loans
to finance upgrades that are paid back
through surcharges on property tax bills
over several years.
The savings on PSG’s electricity bill every month pays for the loan, said Joseph
Abdallah, a principal at the firm. “It’s a
wash,” he said.
The company had a 10.2-kilowatt system installed on its 5,500-square-foot office
building last year. If PSG sold its building, it would no longer pay on the loan.
The payments
JANUARY
20, 2012would carry over to the new

to roll out a commercial PACE program
this spring. An influx of capital is expected for energy efficiency retrofits of commercial buildings in Sacramento as early
as March 1. Ygrene Energy Fund, which
will administer the city’s PACE program,
last year announced a $100 million partnership with the city that has the potential
to stimulate an additional $530 million in
economic activity.
Such programs aim to lower energy
bills, increase energy efficiency and stimulate the local economy.

resumed in two weeks time.
The benefits are worth it, said PSG’s
Abdallah. “Electricity is only going up in
price and we’re pretty much protected for
the next 20 years,” he said. “It’s a no brainer, but you gotta roll up your sleeves and
do the paperwork.”
Since the program began, only six projects have been approved for financing and
only a few completed. Four other applications have been submitted but are not yet
approved.
Meanwhile, federal legislators, includ-

High Ranch Nursery Inc. in Loomis
also tapped mPOWER Placer to install
three solar sytems at a cost of $120,000.
The nursery projected energy savings of
more than $7,000 for 2011, the systems’
first full year.
Nursery president John Nitta is convinced that the solar system will be a wise
choice in the long run. “This is hopefully,
in the future, kind of a hedge against those
rising electricity costs,” he said.
melanieturner@bizjournals.com | 916-558-7859

Developer opens self-storage center in
East Sac, has plans for more in region
KELLY JOHNSON | STAFF WRITER
This week, developer Tim Taylor
opened his first new storage center in
seven years.
The owner of Potter-Taylor & Co. was
primarily known for building new shopping centers on undeveloped land until
the housing bubble burst and deflated
the rest of the economy.
For now, Taylor has returned to the
storage business with the Wednesday
opening of East Sac Self Storage, created from a former state data center. His
company also plans to transform a former AT&T building in the Arden area
into self-storage.
Taylor is setting himself apart by being
one of the few people in California opening new storage centers. He’s perhaps
the only person in the region converting
existing buildings into storage, said Tom
Litton, a storage industry consultant in
Stockton who advises Taylor and who
consults on “Storage Wars,” an A&E Network reality TV show.
“We spent (the last) 20 years doing
greenfield development,” Taylor said.
Getting approvals to build on undeveloped land was fairly easy, he recalled,
and it was the approach that most retail
developers were taking.
Some retail developers invested too
heavily in new shopping centers, and
some of the region’s biggest names in
retail development went bust. After 55
years, Potter-Taylor is surviving by pursuing a different niche.
Potter-Taylor and a group of investors created East Sac Self Storage from
a 75,000-square-foot building they purchased last June for $4.5 million. They
spent a little more than $1 million to convert the space at 3301 S St. into 527 cli mate-controlled units. The storage center
also offers refrigerated wine storage.

It is the third self-storage center in East
Sacramento, Taylor said, but it also will
compete with storage businesses nearby
at 21st and R streets, on 16th Street under
the Capital City Freeway, and one at 9th
and V streets.
“There’s plenty of capacity in East
Sac,” Taylor said.
The average amount of self-storage
space nationally is 5 square feet per
person. Sacramento has 7 square feet
per person, and East Sacramento has
3 square feet per person, he said. Some
200,000 square feet of storage could be
added in East Sacramento, he said.
Self-storage centers in Sacramento
have occupancy percentages in the mid80s to the 90s, Taylor said, with the industry overall seeing profit margins of
12 to 15 percent.
Litton, who has been in the storage
business since the 1960s, said East Sac
Self Storage’s spot is perfect. “That facility is going to be a home run,” he said.
Nearby homes are small, with tiny
closets and one-car garages, Litton noted. The site also is near a confluence of
freeways, with an easy off-ramp. Plus,
he said, “Tim bought the building at the
right price.”
Across California, Litton said, he can
count on two hands the number of self
storage places being added each year.
“The self storage industry had been
growing exponentially since basically the
late ’80s,” he said. Hundreds were being
added each year in California.
“People have collected more stuff
and they need more space to store what
they’ve collected,” he said.
Driving the demand, in part, are people
who have lost homes, or their adult children and their families have moved in,
and they need extra space for their stuff,
Taylor said. Also, some business professionals who have downsized to home
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Tim Taylor’s Potter-Taylor & Co. converted a former state data center in East Sacramento into a
527-unit self-storage center, which opened Wednesday.
offices are storing files at self-storage
centers, he said.
Self-storage, Litton said, is recession
proof. “That’s always been one of the selling points,” he added.
Henry Guerra, store manager of the
21st and R Self Storage and RV Storage,
wouldn’t go that far.
“The economy has affected every business,” he said.
It’s a common misconception, he said,
that the storage business is picking up clients who are losing their homes. People
let go of their storage units before they’ll
give up their homes. Self-storage, he said,
felt the downturn early.
“We took a big hit in the beginning,”
Guerra said. Now he’s seeing “a little bit
of a pick up.”
East Sac Self Storage will compete
for some of his business, he said, but he
doesn’t consider the new operator to be

an immediate threat.
Taylor hopes to open his second officeto-storage conversion — Marconi Self Storage with another group of investors —
this time next year. The group bought the
building for $1.3 million and will spend
$2.7 million on the renovation.
Another Potter-Taylor-led investor
group still owns a 1,000-unit self-storage
center in Elk Grove that the group built
a decade ago. When that center filled up
in 90 days, those investors added a second phase a year or two later. Taylor built
and sold a Gold River self-storage center
about seven years ago — his last storage
project.
Taylor said he’s considering buying existing self-storage operations and buying other buildings for conversion to
storage.
kjohnson@bizjournals.com | 916-558-7860

Reprinted for web use with permission from the Sacramento Business Journal. ©2012, all rights reserved. Reprinted by Scoop ReprintSource 1-800-767-3263.

